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Governor Vetoes Bill 
Banning AC Transit 
Charter Bus Service 

A bill which would have legislated 
AC Transit out of providing charter bus 
service was vetoed this month by Gov
ernor Edmund G. Brown. 

His action killed the measure which 
would have prevented the public from 
chartering its own buses, lopping an im
portant source of revenue from district 
operations. 

The Governor pointed out in his veto 
message that to remove this source of 
revenue from AC Transit at the expense 
of the taxpayer "for the benefit of private 
concerns who have been unable to meet 
the public's over-all transportation needs, 
is an unwarranted imposition on the local 
taxpayer and commuter." 

The bill had been sought by private 
bus operators, who charged that district 
charter operations were an intrusion into 
private business. 

In Public Interest 

The Governor, in answer, said he had 
concluded that "the greater public inter
est favors encouragement of efficient and 
economically sound systems." 

"Plivately owned transportation gen
erally has been unable to provide a com
prehensive system of mass transporta
tion," he pointed out. 

To sign the measure, he said, would 
be to place "in jeopardy the opportunity 
to establish a comprehensive Bay Area 
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New Bus Bids Rejected 
Pending Study on Motor 
Coach Advancements 

Before AC Transit spends an estimated 
$855,000 for new equipment, district di
rectors have decided to study motor 
coach improvements, including a refined 
rear door exit, better interior lighting and 
contour seats. 

The directors, who earlier in the year 
called for bids on 30 new buses, with an 
option for another 30 to be ordered when 
needed, decided to reject the bids pre
sented by two manufacturers. 

Studies Ordered 

Instead, they ordered studies to be 
made into a new power-assisted push 
type door which retains the safety fea
tures of the rear door exit already in use, 
but opens at finger-touch control. 

Officials also are interested in a ' new 
approach to glare-free Ruorescent light
ing, which would improve reading facili
ties, give a luminous effect and enhance 
interior advertising space. 

The directors concluded a recently de
veloped contour-type seat called for in 
specifications needed further refinement 
before substituting it for the present seat 
model. 

An opinion by Robert S. Nisbet, AC 
attorney, also cast doubt on legality of 
one of the bids. The board held elimina
tion of the bid could jeopardize the com
petitive aspects of the bidding process. 

(Continued on Page 2) 



Public Help Aslced in Locating Historical 
Plaque, Missing in Move to New Offices 

A plea for "public sleuthing" failed 
this month to turn up the F. M. "Borax" 
Smith plaque, which disappeared while 
the district was moving its general head
quarters from one part of downtown Oak
land to another. 

The plaque, irreplaceable as a histori
cal treasure, apparently was taken from 
the lobby at the former offices at 1106 
Broadway after workers carefully re
moved it from a marble niche in the 
lobby and left in unguarded. 

It was to be hung in a prominent place 
at the new offices in the Latham Square 
Building, 16th and Telegraph, as per
petual memorial to the' founder of the 
"Key Route" and the man responsible 
for the beginnings of to day's network of 
public bus transportation. 

Although it was missed immediately, 
the district did searching on its own be
fore turning to the public for help. News
paper and radio publicity brought a 
number of inquiries but no hints as to its 
whereabouts. 

The memorial, which weighed about 
60 pound, has little monetary worth, but 
is of immeasurable value as a monument 
to the visionary builder who gave the 
East Bay its first practical commute sys
tem and its trolley car network. 

The plaque was presented to the Key 
System at the first annual Founder's Day 
luncheon given by the Oakland Junior 
Chamber of Commerce at the old Hotel 
Oakland on Oct. 24, 1933. It honored the 
30th anniversary of the first train which 
left Berkeley Station at 1 p.m. on Oct. 
26, 1903, connecting with the ferry 
Yerba Buena for San Francisco. 

Along with paying tribute to Smith, 
the plaque carried the names of Edward 
M. Boggs as engineer of construction; 
James J. Potter, superintendent; George 
C. Ballantyne, motorman on the first 
train; Mathew C. Mitchell, conductor, 
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MISSING TREASURE - Plaque honoring 
F. M. "Borax" Smith, which disappeared 
during move of district offices. 

William A. Rasmussen, ferry captain, and 
August Mausshardt, engineer. 

Emblazoned was a profile of Smith 
and a panorama of his activities, ranging 
from Death Valley "20 mule team" borax 
days to the first Key service. 

Improved Exit, Better 
Lighting to be Studied 

(Continued from Page 1) 

General Manager K. F. Hensel was 
authorized to negotiate for purchase of 
30 new 51-passenger coaches as soon as 
the study is concluded. Hensel also was 
directed to secure 'new specifications and 
invite proposals for new bids if negotia
tions are not successful. 
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Brown Upholds AC Transit Charter Rights 
(Continued from Page 1) 

transit system that is economically 
sound." , 

"I can therefore see no reason to di
vorce the profitable position of public 
transportation from the unprofitable and 
give the benefit to private concerns when 
it is the total service concept that in the 
long term is of major concern," the Gov
ernor concluded in his veto message. 

The bill, which would have forced dis
trict residents to dig into their pockets 
to make up the resulting loss of revenue, 
passed the Assembly by a 61-8 vote, but 
barely cleared the Senate with the mini
mum of 21 favorable votes. 

The measure aroused almost unani
mous opposition from city and county 
officials in the district, from representa
tives of merchant, business, civic and 
labor organizations, from school boards, 
newspapers and the public generally-

a united stand noted by Governor Brown 
in his refusal to sign the bill. 

These groups reported that AC Tran
sit, in purchasing new equipment and im
proving service, was operating at a net 
deficit which exceeded $425,000 for the 
1961-62 year and would be matched by 

. a similar deficit this year. 
"This deficit now borne by the prop

erty owners of the district would be sub
stantially increased if charter operations 
were prohibited," the Governor noted. 

The district had estimated it would 
lose approximately $250,000 a year in 
gross revenue if it could not provide 
charter service. 

The Governor also noted the charter 
operations were included in the price 
the district paid when it took over the 
Key System and the measure "would 
destroy this investment made by the tax
payers of the district." 

Air Conditioning Ready for Hot Weather 
Everything was "go" this 'month on AC 

Transit's air conditioned transbay and 
East Bay express buses, with units ready 
for use as soon as temperatures soar. 

Units on the 112 air conditioned 
coaches were turned on and put in op
erating condition for a "May Day" dead
line, which as far as the district is con
cerned, marks the expected beginning of 
summer weather. 

Operators, who also enjoy the oppor
tunity of riding "cool and comfortable," 
have the choice in switching the units on 
or off as the thermometer indicates, a 
task sometimes complicated by the "ups 
and downs" that occur in temperatures 
on trans bay trips. 

The air-conditioned buses, costing 
$3,700,000-a West Coast innovation in 
transit operation-gives passengers a 
pleasant 68 degree ride when weather 
outside can be blistering the streets. 

The cooled buses are assigned to trans
bay lines, intercity express Lines 30, 32, 

33, 34 and 36 and to schedules on Lines 
80, 81, 82 and 83. 

Customer Disturbance 
Over Booming Radios 

Prompts District Ban 
Because some passengers hav'~ per

sisfed is turning up transitor rl¥iios to 
"blast-off" level oblivious to the comfort 
of other riders, AC Transit reluctantly 
t09k steps this month to ban the playing 
of pocket radios on motor coaches. 

The action resulted from a growing 
number of complaints from patrons who 
reported they are disturbed from time to 
time on the buses by loud music, boom
irlg news reports and equally booming 
portions of ball games. ' 

Car cards will be posted asking pas
sengers to refrain from using radios on 
the bus. Simlliar to the "no smoking" 
·situation-another source of complaint
operators will be instructed to speak to 
offending passengers, though they have 
no police powers to physically enforce 
the ban. 
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The Governor's Veto Message on Charter Bill 
Governor Edmund G. Brown, in returning to the Assembly, unsigned, the bill 

which would deprive AC Transit of authority to transport passengers by charter 
or sight-seeing bus, presented these reasons in his veto message: 

"The District, with bond monies, paid 
a valuable consideration for its existing 
charter business, in that the value of the 
charter operations of the predecessor 
Key Transit Lines were included in the 
latter's "going concern" purchase price. 
This measure would destroy this invest
ment made by the taxpayers of the 
District. 

"The Board of Supervisors of Alameda 
and Contra Costa Counties and the City 
Councils of Alameda, Berkeley, Oakland, 
EI Cerrito, San Pablo and San Leandro, 
as well as certain School Districts, or
ganizations and interested citizens have 
joined in opposition to the bill. They 
point out that the Transit District, in the 
course of purchasing new equipment 
and increasing the frequency and area 
of transit service, operated at a net deficit 
exceeding $425,000 for fiscal 1962, and 

Workers Vote Against 
Joining Labor Union 

Clerical workers of the district decided 
this month to remain unorganized by re
jecting membership bids from two labor 
unions. 

An election, conducted by the State 
Conciliation Service, resulted in 40 votes 
cast for "no union," 19 votes for the Car
men's Union 192, and 19 votes for Office 
Employees Union 29, both AFL-CIO 
affiliates. 

Division 192 now represents the bus 
drivers, maintenance workers and other 
district employees. 
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will operate at a similar deficit for this 
fiscal year. 

This deficit now borne by the prop
erty owners of the District would be 
substantially increased if charter opera
tions were prohibited. 

"Vlhile a forceful argument is made 
that the present law puts government in 
competition with private business, I have 
concluded that the greater public inter
est favors encouragement of efficient and 
economically sound systems. Also, this 
Dish'ict especially must be in a strong 
financial position if it is to provide new 
and adequate feeder service for the pro
posed Bay Area Rapid Transit System. 
To sign this measure would be to place 
in jeopardy the opportunity to establish 
a comprehensive Bay Area transit sys
tem that is economically sound. Privately 
owned transportation generally has been 
unable to provide a comprehensive sys
tem of mass transportation and to re
move one of the lucrative sources of 
revenue from the public district at tax
payers expense for the benefit of private 
concerns who have been unable to meet 
the public's over-all transportation needs, 
is an unwarranted imposition on the local 
taxpayer and commuter. I can, therefore, 
see no reason to divorce the profitable 
position of public transportation from 
the unprofitable and give the benefit to 
private concerns when it is the total serv
ice concept that in the long term is of 
major concern. 

"Accordingly, I am returning the bill 
to you without my signature." 

ED}';IUND C. BROWN 
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For the first time since AC Transit placed new equip
ment into operation, passenger revenue dipped into 
the red, showing a decrease of 0.7 percent in March, 
1963, compared to the same month a year ago. 

Soggy, overcast weather largely was blamed for the 
drop in transit riding. Oakland department store sales 
also were down, showing a decrease of 7 percent for 
the four weeks ending March 30. 

Nation-wide, the transit industry experienced a rid
ing decrease of 7.12 percent for the month, in compari
son to March of 1962. 

AC Transit carried 4,481,999 passengers, slightly less 
than the number carried in the same period a year 
ago. Passenger revenue for the month totaled $1,041,-
731 as against the $1,049,465 figure for March, 1962. 
Commute book sales were $171,381, a slight gain over 
sales of $171,317 for the year before. 

Passenger revenue, plus other income of $76,641, 
was adequate to meet all operational costs, which 
were up 3.2 percent over March, 1962. Income was not 
sufficient to provide for full amortization and deprecia
tion and bond debt requirements, leaving a deficit for 
the month of $117,894. Miles operated totaled 1,905,-
064, a decrease of 0.5 percent below March, 1962. 
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'7~ rt~af# flee 7~ ?1(a,e' 

Claims' Investigator Keeps On Looking 
By Virginia Dennison 

There's rugged, almost inaccessible 
territory high up in Oakland's back yard, 
and every once in a while something 
rugged happens there-a lost youngster 
a stolen car, a crashed airplane, a mud 
slide. 

And then, just like in the movies, the 
"Mounties" go into action. Only in this 
case, there's nothing of red-coats and 
silver-mounted saddles involved. Instead, 
it's a hard-working, volunteer outfit, the 
Oakland Reserve Mounted Division. 

One of the men usually on the scene 
is Fred E. Clarrage, 52, of 2334 Grant 
St., Berkeley. Clarrage also is senior 
investigator for AC Transit's claims de
partment. 

Both activities have something in com
mon. 

Clarrage developed a liking for inves-

MOUNTIES IN ACTION-Fred E. Clarrage, 
senior investigator for AC Transit claims 
department, handles walkie-talkie during 
practice rescue by Mounted Division of 
Oakland Police Reserve. 

tigative work while serving in the county 
clerk's office at Quincy, Plumas County. 

When he moved back to the Bay area 
and went to work for the Key System in 
1938, he started as a street car operator, 
switched to bus driver,· became assistant 
dispatcher, dispatcher and chief clerk at 
the Emeryville Division, during the early 
part of World War II. 

But when he was offered a chance to 
join the claims department in 1943, that 
was IT. He's been in investigative work 
since. 

Similarly, when a friend asked him to 
join the mounted patrol in 1953, Fred 
borrowed a horse, climbed aboard and 
has been helping patrol the Oakland city 
parks in the hill area since. 

As regular reserve officers, the "Moun
ties" receive basic training and keep up 
with the latest in first aid, rescue opera
tions and handling any type of emer
gency. That means downtown, as well as 
in the hills. 

Occasionally, they ride in parades, and 
have trophies to prove it. 

They furnish their own horses, saddles 
and trailers and most of their equipment. 
The police department provides badges, 
handcuffs, revolvers, dark blue uniform 
shirts-and the guidance of Police Sgt. 
David Moohr-who sees to the training 
that makes business men business-like, 
indeed, when necessary. 

Probably their hardest job was the 
long search for a missing Berkeley school 
girl, Stephanie Bryan. They averaged 60 
hours per man in the saddle during the 
long search which proved to be one of 
their few unsuccessful "cases." Most of 
the time they find 'their man" -or child. 

And they've learned, in case of trou
ble, hardly anyone wants to argue with 
a horse. 

Long-Talking Information Clerk Hangs 
Up Phone, Joins Group of Pensioners 

Five veteran workers were planning 
their good-bye to transit this month, in
cluding one, who in her own words, 
"seldom got a chance to shut my mouth" 
in over 23 years of service. 

Mrs. Gladys H. Butler of 6140 Califor
nia St., San Francisco, who took a "tem
porary" job as a PBX-information clerk 
in March of 1940, will retire on July 1, 

Additional Employees 
Enter Transit Ranks 

AC Transit welcomed the following 
new workers in April: 

PBX 
Stratford, 
ley. 

Emeryville Division 
Information: Marilyn Janice 
19823 Fernway, Castro Val-

Bus Operators: W. F. Schmid, 15990 
Mateo Rd., San Leandro; J. W. Pratt, 
1725 - 6th Ave., Oakland; C. W. Marshall, 
2523 Tulare Ave., El Cerrito; 1. D. De
Closs, 1815 Leavenworth St., San Fran
cisco; W. J. Burrough, 1301 Hearst St., 
Apt. 1, Berkeley. 

Richmond Division 
Bus Operators: G. L. Beraz, 5520 So

lano Ave., Richmond; R. C. Dorris. 1019 
Stanton Ave., San Pablo; W. F. Liewel
lyn, 1410 San Joaquin St., Richmond. 

Seminary Division 
Automotive: Joyce Francis Ragusa, 

1844 Wayne Ave., San Leandro, junior 
clerk typist. 

Bus Operators: O. M. Lee, 386 Burl
wood Ave., Oakland; T. E. Ganden
berger, 1529 - 94th Ave., Oakland; V. Y. 
Greathouse, 7573 Donohue Dr., Pleas
anton; J. L. Moore, 2399 E. 14th St., Sp. 
147, San Leandro; V. W. Marshall, 326 
Via Lucero, San Lorenzo; C. H. Town
send, 2001 - 45th Ave., Oakland. 

after years of talking steadily over the 
phone to transit callers. 

With no previous experience, Mrs. 
Butler went to work for Key System in a 
sudden whim and liked talking to people 
so much her "temporary" job stretched 
past 23 years. 

She still likes to talk and expects to 
feel "a little lost" getting used to day
long silence. "First I'll try to learn to be 
a lady of leisure," according to Mrs. But
ler. Then she and her retired husband 
and a sister plan to do some traveling 
including pursuing a common interest
horse racing. 

Other pensioners include: 
Leslie Phillips, 3915 Delmont Ave., 

Oakland, mechanic Class A at the Em
eryville Division, retiring July 1 after 27 
years. 

John E. Jenkin, 2318 Harrington Ave., 
Oakland, who worked in various capici
ties at car houses and at the Emeryville 
shops after he entered service in 1926. 
He was parts clerk at Emeryville stores 
before June 1 retirement. 

Hans Schmidt, 8232 Ney Ave., Oak
land, mechanic A at Emeryville Division, 
went to work in 1930 and put in time at 
the Emeryville shops and old Division 1 
before joining maintenance. His retire
ment also was effective June 1. 

Marion H. Chappell, 176 West Mac
Arthur Blvd., Oakland, started as a mo
torman in 1923, worked as a brakeman 
and trainman before switching to motor 
coach operator in 1958. He works out of 
the Emeryville Division and will retire 
July 1. 

More Information 
A note or phone call to the transit dis

trict-OLympic 3-3535-will place your 
name on the mailing list for Transit 
Times if you are not already regularly re
ceiving a copy of the monthly newsletter. 
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ACTIONS OF THE BOARD m 

At an adjourned regular meeting April 
25, 1963, the Board of Directors: 

• Rejected all bids for proposed pur
chase of coaches, on motion of Vice Pres
ident Coburn. 

• Authorized General Manager to ne
gotiate in open market for purchase of 
30 to 60 transit coaches and if negotia
tions are undesirable, to secure new 
specifications and invite proposals for 
new bids, on motion of Director McDon
nell. 

• Authorized extension of service on 
transbay Lines K and R, extension of 
service on Lines 59 and 76, extension 
and revision of service on transbay Line 
C, and approved revised 'Ride & Shop' 
plan for remainder of calt;mdar year, on 
motion of Director Warren. 
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PUC Ruling Taken t:o Supreme Court: 
AC Transit has carried to the State 

Supreme Court its opposition to a ruling 
by the California State Public Utilities 
Commission, allowing Peerless Stages to 
provide local bus service between Hay
ward and Oakland. 

In asking the state court to overrule 
the PUC decision, Robert E. Nisbet, AC 
attorney, contended no need was shown 
for additional service between the two 
cities. 

TRANSIT TIMES 
Alameda-Contra Costa Transit District 

Latham Square Building 
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Return Requested 

He also maintained that jurisdiction of 
the PUC is limited by law to private cor
porations and cannot be extended to 
operations of a public agency, such as 
the district, which was created by the 
voters. 

The brief further questions whether 
the PUC can grant Peerless the right to 
provide competing service purely on 
grounds of its own financial jeopardy. 
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