
AC TRANSIT DISTRICT GM Memo No. 10-160 

Board of Directors 

Meeting Date: July 14, 2010 

Committees: 

Operations Committee □ Planning Committee □ 

External Affairs Committee ^ Finance and Audit Committee □ 
Board of Directors □ Financing Corporation D 

SUBJECT: Consider receiving monthly updates on federal, state, regional, and local 

legislation and related actions 

RECOMMENDED ACTION: 

D Information Only [X] Briefing Item Q Recommended Motion 

Fiscal Impact: 

None 

Background/Discussion: 

FEDERAL LEGISLATION UPDATE 

1) Federal Jobs Bills 

a) American Jobs and Closing Tax Loopholes Act of 2010 

The Senate rejected the $120 billion package of jobless benefits and state aid 

despite President Obama's call for urgent action to bolster the economic recovery. 

Though the sprawling package contains a number of must-pass provisions, 

Republicans are concerned about the size of the package and its impact on the 

deficit, insisting that the full cost of the measure be covered by cutting existing 

government programs. During 24 hours of vote-hunting, Senate Majority Leader, 

Harry Reid, further scaled back the Senate bill so that it would add $55 billion to the 

deficit over 10 years; but it still fell four votes short, 56 to 40. As a result, more than 

a million people will stop receiving federally funded, extended unemployment 

benefits by July 1. 

b) Local Jobs for America Act 

U.S. Senators Sherrod Brown, Al Franken and Mark Begich introduced the Local 

Jobs for America Act (S. 3500), a companion to legislation that was introduced in 

the U.S. House of Respresentatives (H.R. 4812) earlier this year. As with the House 

version, the Senate bill would direct $75 billion to cities, towns and counties over the 

next two years. It is estimated that the bill would create or save up to a million jobs 
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quickly in both the public and private sectors and help restore access to vital 

community services. The legislation would also provide $24 billion to states to help 

support 300,000 education jobs, put 5,500 law enforcement officers on the beat, 

and retain, rehire, and hire firefighters. The bill would also include on-the-job training 

subsidies for workers entering private sector jobs who still need skills training. 

2) Climate Change Bill 

Senators Kerry and Lieberman's new Climate Change Bill is experiencing pushback 

from the Republicans in the senate. Missouri Senator Kit Bond and Texas Senator Kay 

Bailey Hutchison, the ranking Republican on the Commerce, Science and 

Transportation Committee, released a report that estimates a $3.4 trillion in new gas 

taxes if a proposed climate change bill passes Congress, based on data from the 

Energy Information Administration and Environmental Protection Agency. The senators 

foresee that such a fee would be passed on to consumers and businesses in the form 

of higher prices at the pump, which would lead to increased costs for transportation, 

freight shipping and airline travel. On June 23rd, President Obama made a renewed 
push to spur the US Senate into action on climate change, saying the BP oil spill 

underlines the urgency for the country to lessen its dependence on fossil fuels. A 

bipartisan group of senators emerged from this meeting with President Obama still 

divided over how to craft a climate and energy bill, with lawmakers predicting scaled-

back legislation that would cap emissions from electric utilities rather than impose an 

economy-wide limit on greenhouse gases. Under this scenario, there will be little 

opportunity for new investment in public transportation and other transportation 

infrastructure. 

3) Transportation, Housing, and Urban Development Appropriations Bill (THUD) 

The House Transportation Appropriations Subcommittee marked up its version of the 

FY 2011 appropriations bill. The bill provides $11,307 billion for Federal Transit 

Administration (FTA) programs, an increase of $574.89 million over FY 2010 funding. 

Within this amount, $8,961.35 billion is provided for Formula and Bus programs, an 

increase of $618.18 million over last year's amount. The bill includes $2 billion for the 

Capital Investments Program (New Starts) at the same level provided last year. Primary 

highlights of the THUD bill include: (1) an additional $400 million for the TIGER 

program; (2) $150 million to support the Administration's Sustainable Communities 

Initiative; (3) steady funding for the entitlement portion of the Community Development 

Block Gran and for HOME; (4) $200 million in funding for HOPE VI, with zero funding 

for the Administration's Choice Neighborhoods initiative; (5) zero funding for the 

Administration's proposed new Catalytic Investments Competition Grants; (6) and about 

over $500 million in increases to transit programs, including $15 million listed as 

"Presidents Earmark" for AC Transit's BRT project originally submitted by 

Representative Barbara Lee. 
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4) Emergency Transit Funding Authorization Bill 

Emergency Transit Funding bill has not seen any activity since it was introduced by 
Senator Chris Dodd in late May. 

5) Public Transportation Safety Act 

On July 1st, the Senate Banking, Housing and Urban Affairs Committee unanimously 

passed a bill to establish national safety standards and improve oversight for transit 

systems across the country. The Public Transportation Safety Act of 2010 was 

authored by Committee Chairman Dodd, Ranking Member Richard Shelby, and 

Housing, Transportation, and Community Development Subcommittee Chairman 

Robert Menendez. The bill requires national and local transit agency safety plans, 

stronger state and federal oversight, and a monitoring system for the safety and 

condition of the nation's transit infrastructure and equipment. While this bill's primary 

focus is to enforce rail fixed guideway public transportation safety oversight programs, it 

will also ensure that public transportation agencies develop a process for prioritizing 

asset investment in order to bring their systems into a state of good repair. It would 

authorize appropriations of $66 million over three years for public transportation safety. 

Currently the FTA does not have the authority to impose standards for public transit 

systems. 

6) Homeland Security Appropriations Act 

On July 1st, the 2011 Homeland Security Appropriations bill was also marked-up by 
subcommittee in a year in which DHS figures show "the number and pace of attempted 

attacks against the United States over the past nine months have surpassed the 

number of attempts during any other previous one-year period." The bill totals $43.89 

billion in discretionary funding, which is $1.1 billion, or 2.6 percent, above the 

comparable FY2010 amount. The Subcommittee strengthens its commitment to State 

and local partners by providing $4.2 billion in grants, $151 million above the request. 

Highlights include $840 million for Firefighter Assistance grants for training, equipment 

and staffing of local fire stations and $907 million for the Urban Area Security Initiative, 

which directs security funding to areas at risk, and $300 million for rail and transit 

security. Additionally the mark provides $1.95 billion for disaster relief activities to 

continue commitment to areas struck by disasters while maintaining readiness to 

respond to future catastrophes. There has been some discussion on reforming the 

granting process and making it a competitive program which may give advantage to rail 

systems. 
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STATE LEGISLATION UPDATE 

Refer to Attachment 1 and 2 for Legislative Report and Legislative Matrix from Suter, 

Wallauch, Corbett and Associates respectively. 

Prior Relevant Board Actions/Policies: 

None 

Attachments: 

Attachment 1: Legislative Report from Suter, Wallauch, Corbett and Associates 

Attachment 2: Legislative Matrix 

Attachment 3: FY 2009-10 State Advocacy Program 

Attachment 4: FY 2009-10 Federal Advocacy Program 

Approved by: Mary V. King, Interim General Manager 

Beverly Greene, Acting Assistant General Manager 

Kate Miller, Manager, Capital Development, Legislation & Grants 

Prepared by: Kiran Bawa, Senior Capital Planning & Legislative Analyst 

Date Prepared: July 6, 2010 



Suter-Wallaych"Corbett gm Memo k 
& Associates 
Government Relations 

July 6,2010 

TO: Ryan "Rocky" Fernandez, President, and 

Members of the Board 

Mary King, Interim General Manager 

Beverly Greene, Acting Assistant General Manager, External Affairs & Communications 

FR: Suter, Wallauch, Corbett & Associates 

RE: Legislative Update 

Summer Recess Kind-of Cancelled: The Legislature left town for the July 4th holiday weekend, 
and most members will not be returning to Sacramento until August 2 - they may return sooner 

if a long-shot budget deal is reached. Since there is no budget, Assembly and Senate leaders 

informed their members that the Summer Recess is cancelled. However, members may return to 

their districts but must be able to return to the Capitol within 24 hours or less if session is called. 

All members, other than leadership and Conference Committee members, are free to leave town 

for Summer Recess, which is scheduled to last from July 2 to August 2. 

Budget: It should be of little surprise that the state is nearly a week into the new fiscal year 

without a budget. Although the Budget Conference Committee is tentatively scheduled to meet 

again on Wednesday, July 7th, we expect it will be months before any agreement is reached. 

Where we stand now is the Conference Committee has completed most of the easier items, and 

they await direction from leadership on the big ticket items such as revenues and how to spend 

them on education, CalWORKs and IHSS. Notwithstanding the objections of the Governor and 

the Republican Caucus on increasing taxes, the initial impasse is due to the dueling budget 

proposals from the Assembly Democrats and the Senate Democrats, but Speaker Perez and Pro 

Tern Steinberg are working on a consensus package. 

For the past couple weeks the Speaker's Office has been meeting with the Senate Pro Tern's 

Office in an effort to reach a consensus on a spending plan both Assembly and Senate Dem 

caucuses could support. Progress is being made and the following outline of a proposal emerged 

shortly before the Speaker and Pro Tern held their first meeting with the Governor. 

• Fund education at the higher Assembly level of $54 billion, which is $5 billion higher 

than the Governor's proposal and almost $3 billion higher than the Senate's proposal. 

• Maintain funding for CalWORKs, Medi-Cal, and In Home Supportive Services. 

• Suspension of the corporate tax breaks agreed upon last year, which is scheduled to go 

into effect on January 1,2011. ($2.05 billion) 
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• Impose an oil severance tax, which would generate about $1 billion. It is unclear if this 

tax increase would rely on the majority vote zero sum tax shift in the Assembly Dems 

original proposal where the severance tax is offset by a reduction in the state's sales tax. 

We assume it does because that open the door to unwind the triple-flip, which nets the 

state an additional $600 million in general fund revenue. 

The proposal currently does not include the Assembly Dems proposal to securitize a portion 

of the oil severance tax revenue, but this proposal has not been discarded. In order to fund 

some of the job creation proposals that are a priority to Speaker Perez, the securitization 

proposal will be scaled back to less than $4 billion, which staff believes is more legally 

defensible. As you may recall, Attorney General Jerry Brown declared that the securitization 

proposal violated Prop 58 which made it unconstitutional to issue debt to cover a budget 

deficit. In addition, the Senate's proposal for realigning various services from the state to 

counties is another work in progress. 

Big 5 Back On: Earlier this year, Speaker Perez proclaimed he would not participate in closed 

door leadership negotiations saying that budget negotiations should take place through the 

Conference Committee process. Negotiations are at a point now where the Speaker has 

reconsidered that position. The meeting last week with the Governor, Senate President Pro Tern 

Steinberg and Speaker Perez opened the door to more closed door meetings. 

Late last week a meeting with the Republican and Democrat caucus leaders was held. These 

meetings between Steinberg, Perez, Senate Republican Leader Dennis Hollingsworth and 

Assembly Republican Leader Martin Garrick are expected to continue for the coming weeks in 

an effort to reach and agreement before involving the Governor. Both sides are miles apart. The 

positions from each caucus were outlined in their respective radio addresses this past weekend. 

The Speaker and Pro Tern issued a joint statement about the need to avoid the loss of 430,000 

jobs that the Governor's budget would inflict and to adopt a balanced approach. The separate 

statements from Garrick and Hollingsworth contained the same theme for the need to make the 

hard choices that will restrain the growth of state government. 

Cash Status: On June 25th the State Controller's office released the $400 million in State Transit 
Assistance. This guarantees approximately $13 million to AC Transit for FY 2010 and 2011. 

According to State Controller John Chiang, the State will face a cash shortage at the end of 

September whether the Budget is passed or not. Internal barrowing of $20 billion from the 

State's special funds have delayed the shortage this year, but the Controller hopes to avoid cash-

saving measures such as IOUs. The downside to this fortunate cash flow news is that adoption 

of a budget in August is beginning to appear overly optimistic. 

Minimum Wage War: As the Legislature kind-of adjourned for the Summer Recess, the 

Governor issued an order to reduce state worker pay for July to the federal minimum wage. This 

order does not apply to those bargaining units that recently reached a tentative agreement with 

the Governor on wages, pension and healthcare contributions. State Controller John Chiang 

immediately issued a statement that he would defy the Governor's order until the courts provide 

a final resolution. On July 2nd, the 3 rd District Court of Appeals provided the next step in that 
resolution process by upholding a two-year old ruling allowing the Governor to reduce state 



workers to minimum wage. The Controller as well as state unions are gearing up to appeal this 

ruling. 

SB 375-Regional Targets: The California Air Resources Board has released its draft targets 

for greenhouse gas emissions for each metropolitan planning region. The 2020 reduction targets 

proposed for the four largest Metropolitan Planning Organizations, which includes the Bay Area, 

Sacramento region, San Diego, and Southern California, is a 5-10% per capita reduction relative 

to 2005. Lacking complete information for the longer term 2035 targets, CARB has proposed 

placeholder targets. For the MTC region the 2035 placeholder target is a very wide range of 3-

12% reduction. Several workshops have been set to review the recommended targets. The Bay 

Area Workshop is scheduled for July 21 at 10:30 at the Caltrans Auditorium in Oakland. 

Additional information can be found at CARB's SB 375 website at 

http://www.arb.ca.gov/cc/sb375/sb375.htm 

Senate Realignment Plan: Senate President Pro Tern Darrell Steinberg introduced the "Senate 

Democrats' Multi-Year Government Restructuring Proposal." It is intended to become a key 

piece of this year's budget solution as well as help to address out year deficits. 

The proposal would transfer public safety programs for which the state is currently responsible to 

counties; increase the county share of various elements of the CalWORKs program; realign 

Adult Protective Services and Aging programs to counties; and give counties additional revenues 

to pay for the restructured services. The plan also shifts responsibility for juvenile parole 

services, low-level offenders, Drug-Medi-Cal, offender treatment programs and drug court 

program to counties, while restoring Substance Abuse and Crime prevention Act funding to 

counties and maintaining existing funding for COPS/Juvenile Justice program. 

Steinberg indicated that restructuring is essential because even if the Legislature adopted all the 

cuts in the Governor's May Revision, they would still be faced with a $6 billion deficit next year 

and no where left to cut. "Investment is imperative," to avoid further layoffs and reduce 

unemployment across the state. He is convinced that the voters understand this because seventy-

five percent of local tax measures on the June ballot were approved. Further, since the passage 

of Proposition 13, so much of what the state does is just passing through funds to local agencies. 

This results in a lack of transparency and accountability. Steinberg did observe, however, that 

his plan would not work without a partnership with counties. 

Steinberg explained that his plan will take three to four years to implement and that it is an 

intelligent way to make state government smaller. It places services with those who can provide 

them best - the counties - along with separate revenue sources to pay for them. It would be 

financed with a new oil severance tax, continuing the current (increased) level in the Vehicle 

License Fees and dedicating them to counties, transferring other DMV funds to counties, 

capturing the "savings" that counties will experience when indigent adults become eligible for 

Medi-Cal in 2014, delaying the corporate tax breaks that were set to begin this year, and 

dedicating a portion of the state's sales tax as "bridge" funding until other dollars are available. 

Transportation Budget: The following is a summary transportation items included so far in the 

budget. The Budget, so far, does not propose any changes to the gas tax swap (other than minor 



clean-up changes) or the transit funding measures approved in March. The following items have 

been adopted: 

• $650 million in gasoline excise tax revenues loaned to the General Fund with a 

repayment date of June 2013. The gas tax swap enacted in March included an "excess" 

$650 million in new excise tax revenue that was not allocated to the SHOPP, STIP, or 

Local Street and road programs. The Governor proposes to loan these unallocated funds 

to the General Fund. When the funds are repaid in 2013, the Governor proposes that these 

funds be used for state highway maintenance projects. 

• $230 million in existing loans from the State Highway Account to the General Fund will 

be repaid June 2012 instead of June 2011. 

• $250 million in Motor Vehicle Account funds are loaned to the General Fund. The 

Summary notes that this loan is dependent upon the adoption of staffing reduction 

proposed by the Governor. 

• $72.2 million in non-Article 19 funds in the Motor Vehicle Account are transferred to the 

General Fund. Non-Article 19 funds are primarily from rents and document sales and are 

not constrained by Article 19 of the Constitution. 

• Privacy Protection: The Conference Committee adopted the Assembly version, basically 

rejecting the Senate proposal. The Senate budget included budget bill language requiring 

the CTC to include in its public-private partnership guidelines a prohibition on toll 

operators selling personally identifiable vehicle information. This action essentially 

pushes this issue back into the regular legislative process. 

• Message Signs: The Governor proposed to upgrade the changeable message signs and 

allow for advertising on these signs. The Conference Committee adopted the Senate 

version. While both the Senate and Assembly budgets rejected this proposal, the Senate 

version also included budget bill language explicitly stating that the Administration 

cannot implement this proposal without legislative approval. 

• Prop 42/ Fuel Tax Swap Clean-up: The Conference Committee approved the Assembly 

version. The Assembly adopted trailer bill language to clarify how the new excise tax 

revenues that are intended to backfill the lost Prop 42 are allocated. First, Prop 42 local 

street and road funds were allocated quarterly. Since the backfill funds are allocated by 

the HUTA formula, the language clarifies that the Prop 42 backfill funds for local streets 

and roads is allocated monthly, instead of quarterly. In addition, the Prop 42 

maintenance of efforts requirements for local street and road funds do not apply to the 

backfill funds. The Senate budget did not address this issue. 

• Prop 1B - Local Streets and Roads Funds: The Conference Committee adopted the 

Senate version. The Senate adopted trailer bill language extending the use-or-lose period 

from three years to four years on Prop 1B local streets and roads funds whenever the state 

defers the allocation of HUTA funds to a city or county. The Assembly budget did not 

address this issue. 

• Prop IB Bond Appropriations: The budget appropriates $4.2 billion in Prop 1B bonds. 

The intent of these higher appropriations is to move projects forward that are ready to go 

as quickly as possible. This action includes increasing the Governor's proposed 

appropriation for transit capital projects from $350 million to $1.5 billion, the 

appropriation fro the State and Local Partnership Program from $200 million to $240 

million, and increasing the appropriation for the Traffic Light Synchronization program 



from $80 million to $182 million. Since the transit capital bonds are allocated based on 

the STA formula and it allows recipients to swap allocations, it is estimated that over 

$700 million could be expended in 2010-11. Unallocated funds would automatically 

carry over to the next fiscal year. 

OPEN ITEMS 

• Project Initiation Documents: The Conference Committee has not acted on this item. 

The Governor proposed to shift $7.4 million in costs for Project Initiation Documents 

from the State Highway Account to local reimbursements. The Assembly rejected the 

Governor's funding shift proposal and adopted trailer bill language to require local 

reimbursements only where the project was approved by the electorate. The Senate 

reduced the Governor shift by $1,000 in order to ensure that this item is revisited by the 

Conference Committee. 

• High Speed Rail Authority: While the Conference Committee has approved funding for 

accounting and risk management positions, and the Executive Director's salary, there 

remain several open issues. The open items primarily relate to the oversight of the 

Authority's activities. We expect the Conference Committee will adopt extensive budget 

and trailer bill provisions on how the Authority spends bond and federal ARRA funds. 

November Propositions: June 24lh was the deadline for the Secretary of State to qualify 
initiatives for the November ballot. Since then proposition numbers have been issued to those 

measures. This is not a complete list because the Legislature still has time place or remove items 

from the ballot. Legislative discussions include consideration of placing an education bond on 

the November ballot. 

There is also an effort to move the water bond measure, Prop 18, to the November 2012 ballot. 

With a crowded field and questionable support, both the Governor and Pro Tern Steinberg 

support moving it to 2012. However, it is that not so easy. The Governor's budget proposal 

anticipates spending nearly $1 billion of the water bond money in the current fiscal year, and 

there are several deadlines in the water package that are tied to the November 2010 approval of 

the bonds. In addition, there are a growing number of members that want to reopen the entire 

water package, or at least want to see the bond measure fail. There is a good chance Prop 18 will 

be moved to 2012, but that action opens the door to unwinding the water deal. 

• Proposition 18 - Safe, Clean, and Reliable Drinking Water Supply Act of 2010 - This 

propositions would authorize the sale of $11.14 billion in bonds to fund various water 

quality and water supply projects and programs. 

• Proposition 19 - Changes California law to legalize marijuana and allow it to be 

regulated and taxed. 

• Proposition 20 - Redistricting of Congressional Districts. Removes elected 

representatives from the process of establishing congressional districts and transfers that 

authority to the recently-authorized 14-member redistricting commission. 

• Proposition 21 - Establishes an $18 annual vehicle license surcharge to fund State Parks 

and Wildlife Programs. The fee would grants free admission to all State Parks to 

surcharged vehicles 



Proposition 22 - Prohibits the State from taking funds used for transportation or local 

government projects and services. This is the initiative sponsored by the League of 

Cities, the California Transit Association, and the California Alliance for Jobs. 

Proposition 23 - Suspends air pollution control laws (AB 32) requiring major polluters 

to report and reduce greenhouse gas emissions that cause global warming until the 

unemployment rate drops below specified level for a full year 

Proposition 24 - Repeals recent legislation that would allow businesses to carry back 

losses, share tax credits, and use a sales-based income calculation to lower taxable 

income. 

Proposition 25 - Changes legislative vote requirement to pass a budget from Two-Thirds 

to a simple majority. It retains Two-Thirds vote requirement for taxes. 

Proposition 26 - Increases legislative vote requirement to Two-Thirds for state levies 

and charges. It also imposes additional requirement for voters to approve local levies and 

charges with limited exceptions. 

Proposition 27 - Eliminates the State Commission on Redistricting and transfers the 

authority for redistricting to elected representatives 
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Any bill that remains in a policy committee is technically dead, but as with any action in the 

Capitol nothing is truly dead until session is over. 
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AC Transit Watch Bills 



SB 1445 

(DeSaulnierX 

D) 

Planning. 

This bill increases statewide the fee to register a vehicle 

by $1. The revenue would be allocated to regional 

agencies to pay for land use planning activities related 

to implementing SB 375. This bill also makes changes 

to the membership and duties of the Office of Planning 

and Research's Planning Advisory and Assistance 

Council. 

Under SB 1445, MTC would receive the region's 

proportionate share of the statewide fee. In addition, to 

using this revenue to implement sustainable 

communities strategies, or regional blueprint plans, 

MTC may use these funds to provide grants to cities, 

counties, and congestion management agencies for 

planning and projects. 

ASSEMBLY 

APPR. 

AC Transit 

Watch 
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2009-10 State Advocacy Program 

Funding 

• Support legislation that creates new sources for transit operating funds with 

equitable distribution to urban centers from sources including development 

fees, payroll taxes and expanding sales tax to include professional services. 

• Support efforts to preserve Public Transportation Account funds exclusively 

for transit. 

• Support legislation that would allow debt financing of State funded projects or 

other finance mechanisms that would accelerate project funding and delivery. 

• Support legislation and programs that would provide funding for clean air and 

global warming initiatives. 

• Support local ability to increase fees and gas taxes to be used for local mass 

transit purposes. 

• Support legislation that would provide funding to implement AC Transit's 

Climate Action Plan. 

• Support tax reform legislation and initiatives to protect and/or increase 

revenues for transit operations. 

• Support legal efforts to retain State Transit Assistance funds. 

• Support additional funding for AC Transit's fuel cell development program. 

• Seek funding for Bus Rapid Transit. 

• Support legislation that would increase AB 664 revenues to ensure adequate 

matching funds for eligible federally-funded transit projects. 

• Support price congestion strategies and legislation that encourage an 

equitable multi-modal distribution of generated revenues. 

• Support legislation that would exempt public transit providers from state sales 

tax. 
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Support legislation to provide funding for AC Transit to enhance home-to-

work transportation services for CalWORKS recipients. 

Support legislation to provide bus passes for low-income students within AC 
Transit's service area. 

Support efforts by community colleges to obtain authorization for students to 

pay for transit via student fees. 

Support legislation that would equitably distribute existing home-to-school 

transportation funds. 

Support legislation or administration action to remove State barriers to the 

use of Medicaid transportation funds for public transit services, including ADA 

paratransit services. 

Support legislation that would require Health and Human Service (HHS) 

agencies to work with transportation funding agencies to coordinate 

transportation services and to provide funding to public transit operators for 

transportation services to HHS clients. 

Seek funding for a common pass program that would provide transit user's 

access to both AC Transit and BART and other coordinated services for one 

cost. 

Support new funding from and greater flexibility with the California Emergency 

Management Agency for transit security programs. 

Equipment and Operations 

• Support legislation or administrative action that would direct Caltrans to 

establish and maintain HOV lanes on state highway routes. 

• Support legislation to clarify existing law exempting public transit vehicles 

from local truck route ordinances. 

• Support legislation to give transit agencies the authority to enforce ordinances 
that they adopt. 

• Support legislation or administrative action that would direct Caltrans to 

permit permanent use of freeway shoulders by public transit buses. 
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Support legislation that allows competitive bidding process threshold to 

increase from $25,000 to $100,000 for procurement of materials, supplies and 

equipment. Pending Governor's signature and will remove if signed into law. 

Transit Incentives 

• Support legislation to provide incentives for employees and employers to use 

public transportation to commute to work, including tax credits for purchasing 

transit passes. 

• Support Clean Air Initiatives that encourage increased public transit use. 

• Support incentives that would give auto insurance credits to heavy transit 

users. 

Environment and Transit Supportive Land Use 

• Advocate for transit-supportive legislation that mitigates Global Warming 

and/or calls for comprehensive environmental stewardship and related 

funding. 

• Foster transit supportive land use initiatives that would allow transit providers 

to be included in the initial stages of local planning or project development 

that impacts transit, including density level decisions or transit oriented 

developments (TODs); and advocate for the required use of: 

o Transit streets agreements 

o Complete Streets plans in which local transportation plans 

anticipate use of all modes 

• Support legislation that addresses climate change. 

• Support legislation that promotes development and funding for alternative 

fuels. 

• Support legislation that requires reporting of Vehicle Miles Travelled (VMT) 

annually through DMV renewal. 

• Support legislation that minimizes the fiscal burden of mandatory regulations. 

Policy Interests 
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• Support budget reform to require passage by majority vote. 

• Seek direct representation on local transportation policy boards. 

• Support lowering the 2/3 majority vote for local transportation ballot tax 

initiatives. 

• Support Universal Health Care Program Legislation. 

• Redefine agency as Rapid Transit District. 

• Align the State's California Family Rights Act that with the Federal Family 

Medical Leave legislation to avoid conflicting requirements and non-

concurrence issues. 

• Advocate prevailing wage legislation for private, publicly funded shuttles at 

unionized paratransit wage. 
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2009-10 Federal Advocacy Program 

FY 2009-10 Appropriations 

■ Seek up to $75 million for BRT Improvements within the Small Starts Program 

and support funding for 2009-10 and/or Project Priorities for: 

o Operations and maintenance of the East Bay Smart Corridors 

program. 

o Bus lifting equipment program. 

o Hydrogen/fuel cell and other alternative fuel programs. 

o Transit security through the Homeland Security funding program. 

■ Support funding for the Transbay Terminal. 

■ Support funding for the I-80 Corridor Mobility Project. 

■ Support/seek additional funding to support Welfare to Work service and 

monitor the efficacy of the Job Access and Reverse Commute (JARC) 

formula program. 

■ Support efforts to increase the gas tax or to increase other revenues to 

replenish the Highway Trust Fund/Mass Transit Account. 

■ Advocate for transit-supportive legislation that mitigates Global Warming 

and/or calls for comprehensive environmental stewardship and related 

funding. 

■ Advocate for supplemental funding through the Federal Transit Administration 

5307 formula program and other programs to offset rising costs. 

• Support legislation that would require Health and Human Service (HHS) 

agencies to work with transportation funding agencies to coordinate 

transportation services and to provide funding to public transit operators for 

transportation services to HHS clients. 

• Support flexibility in capital funding programs to use capital funds for 

operating costs without jeopardizing total funding available for capital 

projects. 

Page | 1 



GM Memo 10-160 Attachment 4 

SAFETEA-LU Reauthorization 

■ Participate in advocacy programs. 

■ Participate in forums engaged in the renewal of the transportation 

authorization legislation. 

• Support transportation reauthorization reform that emphasizes greater 

funding levels to urban bus programs. 

• Support legislation that reestablishes JARC as a discretionary program. 

• Support consolidation of smaller formula programs and concentrate the 

funding in urban areas. 

• Seek revisions to the Metropolitan Planning Organization (MPO) grandfather 

clause that inhibits the direct representation of transit properties on local 

transportation policy boards. 

• Support funding for Reauthorization Project Priorities for: 

o Bus Rapid Transit service along Grand MacArthur Corridor. 

o Upgrade of Intelligent Transportation Systems to improve operating 

efficiency and information to riders. 

o Improved energy efficiency and environmental emission systems at 

District facilities. 

Other Concerns 

• Support Universal Health Care Program legislation. 
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